Project developers and utilities dominate capital spending; smaller sponsors depend more on project financing

EU 27 new build wind asset finance 2007-2008 by type of sponsor and

sponsors use of project finance: EURmM and %
2007 2008 Percentage of deals financed

with project level debt 2007-8 Trends

EUR 11,347m EUR 11,585m
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Notes: Rebased to July 2004. Wind asset price index benchmarks public acquisition prices (enterprise value) Source: New Energy Finance,
of commissioned wind asset globally.
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Project economics have benefited from reductions in central bank rates and recent compression of EURIBOR
spreads

Debt pricing for typical 50MW European wind farm: %
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Notes: Data as of 12 February 2009; Spread data in basis points (100 bps = 1%) Source: New Energy Finance, Bloomberg
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Increasing momentum towards clean energy investments

These are among the conclusions in a survey from New Energy Finance and Deutsche Bank Climate Change Advisors of more than a hundred institutional managers and owners, in total
representing more than $ 1 trillion of invested assets.

The survey found that some 49% of institutional investors were either “more likely” or “much more likely” to increase their exposure to clean energy than they were a year ago. Another 46%
said their intentions were unchanged, while just 5% said they were “less likely” or “much less likely” to invest more in clean energy.

The current turmoil in financial markets seems to have had little impact on appetite for the sector; 23% of respondents are now ‘more likely’ or ‘much more likely’ to invest in low carbon-
related opportunities, 23% are ‘less likely’ or ‘much less likely’ to, with the remainder stating that it makes no difference.

As far as 2012 is concerned, a full 75% of institutional investors said they were likely to have more money invested in the sector by then than they do now, while just 3% expected to have
less invested in clean energy.
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The sectors subject to the most interest from investors were renewable energy (97%), energy efficiency (64%),
water (49%) and waste (43%).

Investment themes of interest

Renewable energy N 57 %

Energy efficiency I 64 %
Water [ 49 %
Waste [ 4 3%
Carbon trading IR 28 %
All energy+elated commodities [N 22%

Timber and forestry [N 20%

Agricultural commodities [ 14%

DISCLAIMER
.. THE INFORMATION IN THIS DOCUMENT IS DERIVED FROM PUBLIC
Other commodities l 3% SOURCES. INFORMATION USED IS BELIEVED TO BE RELIABLE BUT HAS

NOT BEEN INDEPENDENTLY VERIFIED BY NEW ENERGY FINANCE. NEW
ENERGY FINANCE MAKES NO GUARANTEE OF ITS ACCURACY AND
aher l 3% COMPLETENESS AND IS NOT RESPONSIBLE FOR ERRORS OF

TRANSMISSION OF FACTUAL OR ANALYTICAL DATA, NOR IS IT LIABLE
FOR DAMAGES ARISING OUT OF ANY PERSON'S RELIANCE UPON THIS

) . 0 INFORMATION. ANY OPINIONS IN THIS DOCUMENT CONSTITUTE THE
W eather derivatives F 1% PRESENT JUDGEMENT OF NEW ENERGY FINANCE, WHICH IS SUBJECT TO

CHANGE WITHOUT NOTICE.

THIS DOCUMENT IS NEITHER AN OFFER TO SELL, PURCHASE OR
SUBSCRIBE FOR ANY INVESTMENT NOR A"SOLICITATION OF SUCH AN
OFFER. THIS DOCUMENT IS NOT INTENDED FOR DISTRIBUTION.

Source: New Energy Finance
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